
 

  

MARKET RECAP at 4 pm ET 
 

The Dow and the S&P 500 ended 

slightly higher following a two-day rally, 

with a dour sales forecast from Nike 

offsetting gains in financial and energy 

stocks. Treasury yields rose as 

investors eyed higher interest rates. A 

subdued dollar supported gold prices. 

Oil rose on supply worries. 

 Coming Up - On Monday 
The U.S. Commerce Department is 

expected to report orders for durable 

goods advanced 0.6% in August, after 

dropping 0.1% in the previous month. 

Chicago Fed President Charles Evans 

is scheduled to speak on the economy 

and monetary policy before hybrid 

National Association for Business 

Economics "Shocks, Shifts, and the 

Emerging Economic Landscape" 2021 

Annual Meeting. New York Fed 

President John Williams (pictured) is 

scheduled to speak via webinar at New 

York Fed Web Series on Culture: 

Culture Diagnosis and Behavior 

Change—Learnings from the Field. 

Williams is also scheduled to speak via 

webinar to the Economic Club of New 

York.  

The U.S. House of Representatives 

faces a deadline on a Senate-passed 

$1 trillion infrastructure bill that is 

one of President Joe Biden's top 

domestic priorities. Speaker Nancy 

Pelosi agreed to the Sept. 27 deadline 

under pressure from moderates in late 

August, though she and House 

progressives want the smaller bill to 

move in tandem with a broader $3.5 

trillion social spending bill still being 

negotiated. 

     

Alphabet Inc unit Google will seek to 

overturn a record $5.15 billion EU 

antitrust fine at a five-day hearing at 

Europe's second-highest court, with the 

sanction the highest of three handed 

out to the company in its decade-long 

battle with the European Commission.  

     

LIVECHAT-REUTERS GLOBAL 

MARKETS FORUM 

Mike Dolan, Reuters Editor at Large, 

Finance & Markets, takes a look at the 

major themes and key events to watch 

in the week ahead. (0600 ET/1000 

GMT) To join the conversation, click 

here   

 
KEY ECONOMIC EVENTS 

Durable goods for Aug  0830 0.6% -0.1% 

Durables ex-transport for Aug  0830 0.5% 0.8% 

Durables ex-defense mm for Aug  0830 -- -1.1% 

Nondefense cap ex-air for Aug  0830 -- 0.1% 

Dallas Fed Manufacturing Business Index for Sep  1030 -- 9.00 

    

Events   ET Poll  Prior 

STOCKS Close %Chng Yr-high Yr-low     Chng 

DJIA 34799.18 34.36 0.1 35631.19 26143.77 

Nasdaq 15047.70 -4.55 -0.03 15403.44 12397.05 

S&P 500 4455.48 6.50 0.15 4545.85 3662.71 

Toronto 20402.66 -59.27 -0.29 20897.57 15418.46 

FTSE 7051.48 -26.87 -0.38 7224.46 6397.24 

Eurofirst 1787.06 -16.02 -0.89 1836.57 1521.71 

Nikkei 30248.81 609.41 2.06 30795.78 26954.81 

Hang Seng 24192.16 -318.82 -1.30 31183.36 23771.46 

TREASURIES Yield Price 

10-year 1.4578 -14 /32 

2-year 0.2756 -1 /32 

5-year 0.9551 -4 /32 

30-year 1.9888 -47 /32 

FOREX Last % Chng 

Euro/Dollar 1.1716 -0.17 

Dollar/Yen 110.75 0.41 

Sterling/Dollar 1.3670 -0.34 

Dollar/CAD 1.2652 -0.02 

TR/HKEX RMB 99.23 0.10 

COMMODITIES ($) Price Chng % chng 

Front Month Crude /barrel  74.02 0.72 0.98 

Spot gold (NY/oz)  1746.23 3.66 0.21 

Copper U.S. (front month/lb)  0.0429 0.0006 0.17 

CRB Index Total Return  239.48 1.40 0.59 

S&P 500  Price $ Chng % Chng 

GAINERS     

Costco Wholesale Corp 467.75 14.97 3.31 

Expedia Group Inc 171.99 5.15 3.09 

Carnival Corp 25.43 0.74 3.00 

LOSERS 

Nike Inc 149.48 -10.10 -6.33 

Moderna Inc 430.14 -24.46 -5.38 

Enphase Energy Inc 153.66 -4.66 -2.94 

KEY RESULTS 

No major S&P 500 companies are scheduled to report. 

 

REUTERS/Carlo Allegri  
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The U.S. Commerce Department is 

scheduled to release gross domestic 

product (GDP) for second quarter on 

Thursday. GDP is likely to have 

increased at an annualized rate of 

6.6% in the final estimate. A report on 

Tuesday from the Conference Board is 

expected to show consumer 

confidence rose to 114.1 in 

September, compared with a reading of 

113.8 in August. On Wednesday, the 

National Association of Realtors is 

expected to report pending home 

sales for August rose 1.2%, following a 

decrease of 1.8% in the previous 

month. Initial claims for state 

unemployment is expected to drop to 

a seasonally adjusted 325,000 for the 

week ended Sept. 25, compared with 

351,000 the previous week. On Friday, 

the Commerce Department is expected 

to report consumer spending in 

August gained 0.6%, after rising 0.3% 

in July. Personal income is expected 

to have risen 0.3% in August, following 

a 1.1% gain in the month before. The 

University of Michigan's consumer 

sentiment index is expected to remain 

unchanged at 71.0 for September 

following the same reading in the 

previous month.  

Micron Technology Inc is expected to 

show a rise in fourth-quarterly revenue 

driven by demand for its chips used in 

laptops and data centers, when it 

reports on Tuesday. Investors will also 

look out for comments regarding the 

global chip shortage.  

On Wednesday, Federal Reserve 

Chairman Jerome Powell, European 

Central Bank President Christine 

Lagarde, Bank of Japan's Haruhiko 

Kuroda and the Bank of England's 

Andrew Bailey are scheduled to speak 

at the ECB Forum on Central Banking.  

     

On Tuesday, Chicago Fed President 

Charles Evans is expected to give 

welcome remarks before a virtual 

Federal Reserve Bank of Chicago 

Payments Symposium. On Thursday, 

Evans is expected to participate in a 

virtual moderated question-and-answer 

session hosted by the Bendheim 

Center for Finance.  

     

Federal Reserve Bank of St. Louis 

President James Bullard is scheduled 

to speak by Webex at Community 

Banking Research Conference, on 

Tuesday. On the same day, Bullard is 

expected to speak via Webex at 

Central Bank of the Philippines and 

Reinventing Bretton Woods Committee 

event. On Thursday, Bullard is 

scheduled to speak via Zoom at the 

Aspen Institute.  

     

On Wednesday, Federal Reserve Bank 

of Atlanta President Raphael Bostic is 

scheduled to speak on "Inclusive 

Payments" and participate in a 

moderated question-and-answer 

session before virtual Federal Reserve 

Bank of Chicago Payments 

Symposium. On the same day, Bostic 

is also scheduled to speak on the 

economic outlook before virtual Mid-

Sized Bank Coalition of America CEO 

Talks. On Thursday, Bostic is 

scheduled to speak on "Economic 

Mobility as a Tool for Sustainability" 

and participate in moderated question-

and-answer session before virtual 

Georgia Tech Library Scholars Event 

Network.  

     

 

On Wednesday, Federal Reserve Bank 

of New York President John Williams 

is scheduled to moderate a webinar 

discussion with Tala CEO Shivani 

Siroya at the Economic Club of New 

York. On Thursday, Williams is likely to 

make opening remarks at a webinar 

titled "Implications of Federal Reserve 

Actions in Response to the COVID-19 

Pandemic."  

     

Philadelphia Fed President Patrick 

Harker, on Thursday, is scheduled to 

speak virtually on "The Federal 

Reserve in Conversation: Developing 

Regulation, Sustainable Assets and 

Financial Markets" at the Official 

Monetary and Financial Institutions 

Forum. On Friday, Harker is scheduled 

to speak virtually at the New Castle 

County Chamber of Commerce.  

     

The U.S. Food and Drug 

Administration is set to decide by 

Wednesday on the use of Mirum 

Pharmaceuticals Inc's oral drug for 

treatment of itching in patients aged 

one year and older with a genetic liver 

disease known as Alagille syndrome. 

     

Statistics Canada is expected to 

release the country's gross domestic 

product (GDP) for July. The country's 

GDP is likely to have fallen 0.3%, after 

widening 0.7% in June.  

     

On Thursday, Mexico's interest rate 

data is expected to be announced. The 

country's central bank is likely to 

increase the key rate to 4.75% after 

raising it 25 basis points to 4.5% in 

August. Brazil's inflation data and 

manufacturing PMI for September are 

scheduled for release on Wednesday 

and Friday, respectively. 

     

 

Coming Up - Week Ahead 

REUTERS/Stephen Nellis 
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The S&P 500 ended slightly higher 

after a volatile week as gains in growth 

names like Facebook offset a dive by 

Nike after the athletic wear company 

delivered a downbeat sales forecast. 

Nike's shares dropped 6.33% to 

$149.48 and were the biggest drag on 

the Dow and the S&P 500 after it also 

warned of delays during the holiday 

shopping season, blaming a supply 

chain crunch. Shares of footwear 

retailer Foot Locker shed 6.64% to 

$48.50%. Energy shares were up 

0.84% at 386.57 and financials were 

up 0.55% at 636.42. The Dow Jones 

Industrial Average rose 0.1% to 

34,799.18, the S&P 500 gained 0.15% 

to 4,455.56 and the Nasdaq 

Composite dropped 0.03% to 

15,048.31. For the week, the S&P 500 

rose 0.5%, the Dow rose 0.6% and the 

Nasdaq rose 0.02%. 

 

Treasury yields jumped again as a 

repricing of portfolios continues in the 

wake of the Federal Reserve's decision 

to soon begin tapering its massive 

bond purchases, a move that could 

lead to higher interest rates next year. 

"The combination of the Fed and the 

Bank of England meetings were the 

starting pistol," said Jim Vogel, interest 

rate strategist at FHN Financial in 

Memphis, Tennessee. "In turns like this 

the sellers always have the first and the 

upper hand and as buying continues, 

you can see some of the sell-off 

perhaps begin to slow after next week," 

he said. Investors are positioning for 

next week's auction of $61 billion in five

-year notes and $62 billion in seven-

year notes, which will set their price 

level, Vogel said. The Treasury also 

will auction $60 billion of two-year 

notes next week. Benchmark 10-year 

notes fell 14/32 to yield 1.4578%. 

 

The dollar was down against a basket 

of major currencies but bounced back 

from the session low as questions 

lingered about the fate of embattled 

property giant China Evergrande 

Group. The dollar index was 0.16% 

lower at 93.31. Meanwhile, Kansas City 

Fed President Esther George said the 

U.S. labor market has already met the 

central bank's test to pare its monthly 

bond purchases, and the discussion 

should now turn to how its massive 

bondholding could complicate the 

decision on when to hike rates. In 

prepared remarks in a listening session 

with a wide swath of economic players, 

Fed Chair Jerome Powell did not 

elaborate on his own economic or 

monetary policy outlook, which he had 

outlined at the close of the two-day Fed 

meeting on Wednesday. 

 

Oil prices rose as global output 

disruptions have forced energy 

companies to pull large amounts of 

crude out of inventories. The rally was 

slightly dampened by China's first 

public sale of state crude reserves. 

Brent futures rose 1.06% to $78.07 a 

barrel and U.S. West Texas 

Intermediate (WTI) crude was 0.98% 

up at $74.02 a barrel. Brent could hit 

$80 by the end of September due to 

stock draws, lower OPEC production 

and stronger Middle East demand, 

UBS analysts wrote. China's first public 

sale of state oil reserves capped crude 

price gains. PetroChina and Hengli 

Petrochemical bought four cargoes 

totaling about 4.43 million barrels, 

sources said. Analysts also noted 

indebted China Evergrande remains a 

risk to oil prices after the company's 

electric car unit warned it faced an 

uncertain future unless it got a swift 

injection of cash. 

 

Spot gold rose due to a subdued 

dollar and as investors avoided riskier 

assets because of China's Evergrande 

saga, but looming interest rate hikes 

slowed bullion's advance. Spot gold 

was 0.21% higher at $1,746.28 per 

ounce. U.S. gold futures were down 

0.15% to $1,747.10 per ounce. 

Although gold recovered some ground 

after Thursday's 1% fall, OANDA 

analyst Craig Erlam expected gold to 

weaken again. "We'll see a 

continuation of the downward trend 

driven by the Fed's stance, especially 

as some of the fears surrounding 

Evergrande have subsided," he said. 

Market Monitor 

 

A trader works on the floor at the New York Stock Exchange in Manhattan, New York City, U.S., 

September 24. REUTERS/Andrew Kelly 
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Top News 

U.S. CDC backs COVID-19 boosters 

for high-risk adults, workers, older 

Americans 

The U.S. Centers for Disease Control 

and Prevention (CDC) backed a 

booster shot of the Pfizer/BioNTech 

COVID-19 vaccine for Americans aged 

65 and older, adults with underlying 

medical conditions and adults in high-

risk working and institutional settings. 

The decision by CDC Director Rochelle 

Walensky is aligned with the U.S. Food 

and Drug Administration's authorization 

of the shot earlier this week and follows 

an August announcement of a broad 

booster rollout from her and other top 

U.S. health officials. The CDC 

recommendation cleared the way for 

booster shots to start. Walgreens Boots 

Alliance and Walmart said that 

boosters were available immediately 

for eligible individuals. They will also be 

rolled out in long-term care facilities 

and vaccination centers. 

 

Evergrande misses payment 

deadline, EV unit warns of cash 

crunch 

China Evergrande's electric car unit 

warned it faced an uncertain future 

unless it got a swift injection of cash, 

the clearest sign yet that the property 

developer's liquidity crisis is worsening 

in other parts of its business. 

Evergrande owes $305 billion, has run 

short of cash and investors are worried 

a collapse could pose systemic risks to 

China's financial system and 

reverberate around the world. The 

company missed a payment deadline 

on a dollar bond this week and its 

silence on the matter has left global 

investors wondering if they will have to 

swallow large losses when a 30-day 

grace period ends. China Evergrande 

New Energy Vehicle Group, 

meanwhile, said without a strategic 

investment or the sale of assets its 

ability to pay staff and suppliers and 

mass produce vehicles would be hit. 

Evergrande's silence on this week's 

$83.5 million interest payment 

contrasts with its treatment of its 

domestic investors. On Wednesday, 

Evergrande's main property business 

in China said it had privately negotiated 

with onshore bondholders to settle a 

separate coupon payment on a yuan-

denominated bond. 

 

Carnival says cruise bookings for 

2022 second half above pre-

pandemic levels 

Carnival said cruise bookings for the 

second half of 2022 were ahead of pre-

pandemic levels, in a sign the cruise 

operator expects a rebound in business 

as it restarts voyages globally. The 

Cunard cruise line owner said its core 

earnings will break even early next 

year and be above pre-pandemic levels 

in 2023. Carnival said its voyages for 

the third quarter were cash flow 

positive, as people spent more at bars, 

casinos and spas on board, adding that 

it expects the cash flow trend to 

continue. The company said its 

booking trends have seen an uptick in 

recent weeks after demand for near-

term sailings last month took a hit due 

to the Delta variant of the coronavirus. 

Carnival expects its fourth-quarter 

monthly average cash burn rate to be 

higher than the $510 million during the 

third quarter. The company's quarterly 

adjusted loss widened to $1.99 billion 

from $1.70 billion a year earlier. 

 

Oil producer Hilcorp eyes purchase 

of shut Louisiana refinery -sources 

Hilcorp is evaluating Phillips 66's 

refinery in Alliance, Louisiana, for 

conversion into an oil export terminal, 

said four sources familiar with the 

matter, a move that would eliminate it 

as a source of motor fuels. Hilcorp, the 

largest privately owned U.S. oil 

producer, with operations from Alaska 

to Pennsylvania to Texas, did not reply 

to questions about its interest in the 

facility, which occupies 2,400 acres 

along the Mississippi River. The 

hurricane-damaged refinery remains 

for sale and its "marketing process is 

ongoing,” said Phillips 66 

spokesperson Bernardo Fallas. The 

company plans to repair the storm 

damages and restart the facility, he 

said. In August, Phillips 66 began 

meeting with potential buyers of the 

255,600 barrel-per-day (bpd) refinery in 

 

The picture shows the Evergrande Automotive R&D Institute Headquarters of China Evergrande 

Group in Shanghai, China September 24, 2021. REUTERS/Aly Song  
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Louisiana, on the state's southeast 

coast. It was knocked out of 

commission by Hurricane Ida last 

month when a protective wall gave 

way, flooding the plant. 

 

New semiconductor plants will end 

global auto chip shortage next year -

Tesla's Musk 

Tesla CEO Elon Musk said that thanks 

to new semiconductor plants that are 

planned or under construction, the 

global chip shortage that has 

pummelled the car industry this year 

should be short term in nature. Asked 

how long he thought the global chip 

shortage would affect vehicle 

production, Musk said: "short term I 

think". "There's a lot of chip fabrication 

plants that are being built," Musk said 

during a joint session with Stellantis 

and Ferrari Chairman John Elkann, at 

Italian Tech Week. "I think we will have 

good capacity for providing chips by 

next year," he added. The two 

automotive industry leaders agreed on 

potential support coming from nuclear 

power to cover for increasing global 

energy needs. "I am surprised by a 

recent move away of some countries 

form nuclear energy, which is safe," 

Musk said. 

 

Google, India antitrust watchdog 

tussle in court over probe leak 

Google accused India's antitrust 

regulator in court of being a "habitual 

offender" by leaking confidential 

information of cases it was examining, 

an accusation the watchdog rejected. 

The Times of India and Reuters 

reported on Saturday that an 

investigation by the Competition 

Commission of India (CCI) had found 

that Google abused the dominant 

position of its Android operating system 

in India, using its "huge financial 

muscle" illegally to hurt competitors. In 

an unusual move on Thursday, Google 

sued the CCI in the Delhi High Court, 

saying in a statement it was "protesting 

against the breach of confidence" and 

"to prevent any further unlawful 

disclosures of confidential findings". In 

Friday's near hour-long court 

showdown, Google's lawyer, Abhishek 

Manu Singhvi, accused the CCI of 

leaking information repeatedly, saying 

it did so to "give a dog a bad name in 

advance and then hang him by these 

selective leakages". He asked the court 

to tell the CCI "leakage cannot 

continue for one minute more". 

Separately, Amazon.com launched in 

India eight global and local streaming 

services on its video platform, in a 

move aimed at boosting subscriptions. 

To read more, click here 

 

Intel breaks ground on $20 billion 

Arizona plants as U.S. chip factory 

race heats up 

Intel broke ground on two new factories 

in Arizona as part of its turnaround plan 

to become a major manufacturer of 

chips for outside customers. The $20 

billion plants - dubbed Fab 52 and Fab 

62 - will bring the total number of Intel 

factories at its campus in Chandler, 

Arizona, to six. They will house Intel's 

most advanced chipmaking technology 

and play a central role in the Santa 

Clara, California-based company's 

effort to regain its lead in making the 

smallest, fastest chips by 2025, after 

having fallen behind rival Taiwan 

Semiconductor. The new Arizona 

plants will also be the first Intel has 

built from the ground up with space 

reserved for outside customers. Intel 

has long made its own chips, but its 

turnaround plan calls for taking on work 

for outsiders such as Qualcomm 

Amazon.com's cloud unit, as well as 

deepening its manufacturing 

relationship with the U.S. military.  

 

Ford India head quits after company 

says to stop making cars in India 

Ford Motor's India head Anurag 

Mehrotra has quit the company to 

pursue other career opportunities, days 

after the U.S. automaker said it would 

stop making cars in the Asian nation, 

taking a hit of $2 billion. Mehrotra, 

according to his LinkedIn profile, has 

spent over a decade with Ford in India 

across multiple roles including 

marketing, sales and most recently as 

president and managing director. Sept. 

30 will be Mehrotra's last day, a source 

with knowledge of the information told 

Reuters. Ford India said in its 

statement it has put its director of 

manufacturing, Balasundaram 

Radhakrishnan, in charge of 

overseeing its restructuring in the 

country. Ford's decision to stop making 

cars in India ends its more than two-

decade long presence in a market it no 

longer sees as profitable. The move 

will affect around 4,000 employees, the 

company has said.  

 

Clearwater Analytics valued at over 

$5 billion after stellar NYSE debut 

Clearwater Analytics Holdings was 

valued at about $5.5 billion after a 

blockbuster stock market debut, in 

which its shares jumped, capping a 

successful week for initial public 

offerings of tech unicorns. Shares of 

the financial services software 

company, which is backed by buyout 

firm Welsh, Carson, Anderson & 

Stowe, opened at $23.75 on the New 

York Stock Exchange, compared with 

an IPO price of $18 per share. 

Clearwater makes software that helps 

enterprises manage their investment 

portfolios. It charges clients fees based 

on the amount of assets they manage 

on Clearwater's platform, majority of 

which are high-grade fixed income 

assets, the filing showed. Shares of the 

company closed 44.44% higher at $26. 

 

United Airlines fined $1.9 million for 

U.S. tarmac delays 

United Airlines was fined $1.9 million 

by the U.S. Transportation Department 

for violating federal rules on long 

tarmac delays and ordered to cease 

future similar violations. The 

department said between December 

2015 and February, United allowed 25 

flights to remain on the tarmac for 

lengthy periods without allowing 

passengers to deplane. United said 

Friday it remains "committed to fully 

meeting all DOT rules and will continue 

identifying and implementing 

improvements in how we manage 

difficult operating conditions." The 

department said this is the largest fine 

of its kind ever imposed and impacted 

a total of 3,218 passengers.  
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Fed's bond-buying program may be 

on the way out, but it's not going far 

The Federal Reserve will start to 

shutter its pandemic-era bond-buying 

program later this year, leaving the 

U.S. central bank with a balance sheet 

of more than $8.5 trillion before the 

purchases end in mid-2022 and a likely 

debate coming about what to do 

different next time. The quick answer 

may be nothing: By roughly doubling 

the size of its securities holdings since 

the start of the pandemic in early 2020, 

the Fed helped stabilize financial 

markets, used its ongoing purchases to 

signal it would battle the economic 

crisis for as long as necessary, and has 

now planned its wind-down with no 

market "tantrum."  

Climate and COVID cast shadow 

over jet demand outlook 

Jetmakers see strong demand for 

airliners even as the industry braces for 

tough new environmental measures, 

but some financiers have raised doubts 

over forecasts that the $150 billion 

industry will return to pre-COVID 

growth in just a few years. Lessors and 

underwriters of securities that finance 

aircraft purchases met in London this 

week to survey COVID damage and 

contemplate the impact of moves to 

combat climate change through 

regulation and new technology. Some 

speculated that the industry's deepest 

fear could come true: These trends 

might shorten the operational lifespan - 

and hurt the valuations - of even the 

most modern aircraft.  

EXPLAINER-How U.S. regulators are 

cracking down on cryptocurrencies 

Regulators globally are cracking down 

on cryptocurrencies, alarmed at a 

rapidly expanding market that 

exceeded a record $2 trillion in April. 

China on Friday said it was banning all 

crypto trading and mining, sending 

digital coins tumbling. Global regulators 

worry the rise in privately operated 

currencies could undermine their 

control of the financial and monetary 

systems, increase systemic risks, 

promote financial crime and hurt 

investors. In the United States, 

President Joe Biden's regulators have 

launched several efforts to rein in 

cryptocurrencies.  

Swedish environmental activist Greta Thunberg attends the Global Climate Strike of the movement Fridays for Future in Berlin, Germany,  

September 24. REUTERS/Christian Mang 

 

Insight and Analysis 
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CANADA 
COMING UP - ON MONDAY Market Monitor 

Top News 

 

 

Trudeau's return to power with big 

spending plans could fuel Canada's 

hot inflation 

Prime Minister Justin Trudeau risks 

further fueling Canada's hot inflation if 

he presses ahead with spending plans 

outlined during the election campaign, 

which could pressure the Bank of 

Canada to hike interest rates sooner 

than planned. Trudeau's Liberals have 

pledged C$78 billion in new spending 

over five years, about 4% of gross 

domestic product. That would be in 

addition to the C$101 billion in extra 

spending over three years passed in a 

budget earlier this year. Provisional 

election results show the Liberals 

coming away with another minority 

government, forcing them again to 

work with opposition legislators such as 

the left-leaning New Democratic Party, 

which has its own spending priorities. 

"When you start to see this sort of 

stimulus hitting the economy ... we 

think it could prompt the Bank of 

Canada to respond," said Tony Stillo, 

director of Canada economics at 

Oxford Economics.  

 

Huawei CFO, U.S. reach agreement 

on charges, allowing her to leave 

Canada 

Huawei Chief Financial Officer Meng 

Wanzhou has reached an agreement 

with U.S. prosecutors to end the bank 

fraud case against her, U.S. 

prosecutors said, a move that should 

allow her to leave Canada and relieve 

a point of tension between China and 

the United States. Meng was arrested 

at Vancouver International Airport in 

December 2018 on a U.S. warrant, and 

was indicted on bank and wire fraud 

charges for allegedly misleading HSBC 

about the telecommunications 

equipment giant's business dealings in 

Iran, a story reported first by Reuters in 

2012. Reuters was first to report that 

the United States had reached a 

deferred prosecution agreement with 

Meng. The agreement pertains only to 

Meng and U.S. charges remain against 

the company, according to two other 

people familiar with the matter. At a 

hearing in Brooklyn federal court, which 

Meng attended virtually from Canada, 

Assistant U.S. Attorney David Kessler 

said the government will move to 

dismiss the charges against her if she 

complies with all of her obligations 

under the agreement. He added that 

Meng will be released on a personal 

recognizance bond, and that the United 

States plans to withdraw its request to 

Canada for her extradition. 

 

Canada posts C$48.45 billion deficit 

over first four months of 2021/22 

Canada recorded a much smaller 

budget deficit in the first four months of 

the 2021/22 fiscal year compared to 

the same period a year ago, when the 

COVID-19 crisis was at its peak, the 

finance ministry said. The April to July 

deficit was C$48.45 billion compared 

with a C$148.58 billion deficit over the 

same four months in 2020/21, the data 

showed. "As expected, the 

government’s 2021–22 financial results 

show a marked improvement 

compared to the peak of the COVID-19 

crisis," the finance ministry said. "That 

said, they continue to reflect 

challenging economic conditions." 

Revenues grew by 60.3%, led by 

higher tax revenues and increased 

Bank of Canada profits. Program 

expenses fell 27.4%, largely on lower 

emergency transfers to individuals and 

businesses. On a monthly basis, 

Canada posted a deficit of C$11.98 

billion in July, compared to the C$28.23 

billion deficit in July 2020. 

TSE's S&P/TSX composite  Price C$ chng % chng 

GAINERS     

Whitecap Resources Inc 6.42 0.53 9.00 

Enerplus Corp 9.12 0.45 5.19 

LOSERS    

Denison Mines Corp 1.70 -0.13 -7.10 

Cameco Corp 25.50 -1.46 -5.42 

Canada's main stock index retreated, 

after three straight sessions of gains, 

as fears over the fate of debt-ridden 

China Evergrande weighed on investor 

sentiment. The Toronto Stock 

Exchange's S&P/TSX composite 

index was down 0.29% at 20,402.66.  

Technology stocks declined by 1.16% 

to 236.85 and healthcare stocks were 

down 2.80% at 59.01.  

 

The U.S. dollar was 0.02% lower 

against its Canadian counterpart at 

C$1.2652.  

No major events are scheduled for the 

day.  

REUTERS/Taehoon Kim  



 

 8 

WEALTH NEWS 

ECONOMIC DATA 

U.S. new home sales beat expectations; 

supply near 13-year high 

Sales of new U.S. single-family homes 

increased for a second straight month in 

August, but demand for housing has 

probably peaked after a COVID-19 

pandemic-fueled buying frenzy. New home 

sales rose 1.5% to a seasonally adjusted 

annual rate of 740,000 units last month, the 

Commerce Department said. Sales 

increased 6.0% in the populous South and 

gained 1.4% in the West. They soared 

26.1% in the Northeast, but tumbled 31.1% 

in the Midwest. Sales decreased 24.3% on a 

year-on-year basis in August. The median 

new house price shot up 20.1% to $390,000 

from a year ago. Prices were unchanged on 

a monthly basis. 

"FED LISTENS" VIRTUAL EVENT 

Fed officials, readying for taper, hear from small businesses and community groups 

Days after reaching broad consensus that labor markets have healed enough for the Federal Reserve to soon begin 

withdrawing support, Fed Chair Jerome Powell heard from a broad range of economic players about the challenges holding 

them back during the recovery. 

CRYPTO CRACKDOWN 

China's top regulators ban crypto trading and mining, sending bitcoin tumbling 

China's most powerful regulators intensified a crackdown on cryptocurrencies with a blanket ban on all crypto transactions and 

mining, hitting bitcoin and other major coins and pressuring crypto and blockchain-related stocks. 

CHINA REGULATION  

China is unlikely to approve Baidu's $3.6 billion purchase of JOYY's YY Live -sources 

China's antitrust regulator is unlikely to approve Baidu's $3.6 billion acquisition of JOYY's video-based domestic live streaming 

business YY Live, two sources with direct knowledge of the matter told Reuters. 

GRAPHIC 

Wall Street eyes four more years for Powell at Fed 

Federal Reserve Chairman Jerome Powell remains favored for renomination by the White House, and if recent history repeats 

itself a decision may come at any time before the central bank meets again in early November. 

FED ON U.S. ECONOMY 

Two Fed policymakers say bar for taper met, nod to next debates 

A pair of Federal Reserve policymakers said they felt the U.S. economy is already in good enough shape for the central bank 

to begin to withdraw support for the economy, setting up for the next big debates for the central bank: when to raise interest 

rates and what to do with the Fed's massive balance sheet. 

FUNDING 

Doordash backs round valuing delivery startup Flink at $2.5 billion - sources 

U.S. food delivery company Doordash is backing a new funding round at quick-delivery company Flink that values the Berlin-

based startup at $2.5 billion, sources familiar with the matter said. 

 

Click on the chart for a detailed and full-size image 
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ON THE RADAR 

Events ET Poll Prior 

Tue: Advance goods trade balance for Aug  0830 -- -$86.82 bln 

Wholesale inventories advance for Aug  0830 -- 0.6% 

Retail inventories ex-auto advance for Aug  0830 -- 0.5% 

Monthly home price mm for July  0900 -- 1.6% 

Monthly home price yy for July  0900 -- 18.8% 

Monthly Home Price Index for July  0900 -- 343.3 

Caseshiller 20 mm SA for July  0900 1.6% 1.8% 

Caseshiller 20 mm NSA for July  0900 -- 2.0% 

Caseshiller 20 yy for July  0900 20.0% 19.1% 

Consumer Confidence for Sept  1000 114.1 113.8 

Rich Fed Composite  Index for Sept  1000 -- 9 

Rich Fed, Services Index for Sept  1000 -- 15 

Rich Fed Manufacturing Shipments for Sept  1000 -- 6 

Texas Service Sector Outlook for Sept  1030 -- 5.4 

Dallas Fed Services Revenues for Sept  1030 -- 16.5 

        

Wed: Pending Homes Index for Aug  1000 -- 110.7 

Pending sales change mm for Aug  1000 1.2% -1.8% 

        

Thu: Corporate profits revised for Q2  0830 -- 9.7% 

GDP final for Q2  0830 6.6% 6.6% 

GDP sales final for Q2  0830 -- 7.9% 

GDP cons spending final for Q2  0830 -- 11.9% 

GDP deflator final for Q2  0830 -- 6.2% 

Core PCE prices final for Q2  0830 -- 6.1% 

PCE prices final for Q2  0830 -- 6.5% 

Initial jobless claims  0830 325,000 351,000 

Jobless claims 4-week average  0830 -- 3,35,750 

Continued jobless claims  0830 -- 2.845 mln 

Chicago PMI for Sept  0945 65.0 66.8 

        

Fri: Personal income mm for Aug  0830 0.3% 1.1% 

Personal consumption real mm for Aug  0830 -- -0.1% 

Consumption, adjusted mm for Aug  0830 0.6% 0.3% 

Core PCE price index mm for Aug  0830 0.2% 0.3% 

Core PCE price index yy for Aug  0830 3.5% 3.6% 

PCE price index mm for Aug  0830 -- 0.4% 

PCE price index yy for Aug  0830 -- 4.2% 

Markit Manufacturing PMI Final for Sept  0945 -- 60.5 

Construction spending mm for Aug  1000 -- 0.3% 

ISM Manufacturing PMI for Sept  1000 59.6 59.9 

ISM Manufacturing Prices Paid for Sept  1000 -- 79.4 

ISM Manufacturing Employment Index for Sept  1000 -- 49.0 

ISM Manufacturing New Orders Index for Sept  1000 -- 66.7 

U Mich Sentiment Final for Sept  1000 71.0 71.0 

U Mich Conditions Final for Sept  1000 -- 77.1 

U Mich Expectations Final for Sept  1000 -- 67.1 

U Mich 1-year inflation final for Sept  1000 -- 4.7% 

U Mich 5-year inflation final for Sept  1000 -- 2.9% 

Dallas fed PCE for Aug  1200 -- 3.2% 



 

  

 

The Day Ahead - North America is compiled by Sourav Bose and Samrhitha Arunasalam in Bengaluru. 

 

For questions or comments about this report, email us at: TheDay.Ahead@thomsonreuters.com.  

 
To subscribe for The Day Ahead  newsletter click here 

 

 

U.S. Border Patrol agents on a raft help a migrant woman as seen from Ciudad Acuna, Mexico, September 23. REUTERS/Go Nakamura  


